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B.Com. 4th Semester (Honours) Examination, 2024 (CBCS)

Subject : Financial Accounting-Ill

Course : CC-VII (4.2 CIil)

Time: 3 Hours Full Marks: 60

The figures in the margin indicate fuII marks.
Candidates are required to give their answers in their ownwords

as far as practicable.

sfur avq qgrlwfr "t{ttqMtot
4flFrfuw rEtls<r frMv e/w AEe fr<trc aK t

1. Answer any ten questions from the following: 2xl0*0
ffiRE alNeft-{ cctcs r+ @ldt ?{74 dcFT bs< q't\s c

Gffinat is redeemable preference share?

"iR-ctt<mrf qillt$K crlTil3r $l-cs rcq?

Wwnat are the sources from which preference shares can be redeemed?

Lrcn mn bqq ccrcr qdtfisR c"Ert(<.{ aq]. "tR-ett< n-fl <lnr

Vtrllnat do you mean by convertible debenture?

m'lfs3t-Rt't' <r.t"le {dtF fr mtr<ttr

($4rrhat do you mean by consolidated balance-sheet?

{i{e Wrc"fo <-{F ff c{t6<rt?

Gyfrnut do you mean by Amalgamation of companies?

ml-'ttfrqTcq< qrfr$-{q Tqr fi mtmtl
-a

1ffWhat is pre-acquisition profit?

aT-qitaqq A++t frz
.,.

{gf How do you calculate minority interest?

q(3rldTT(q'-{ 

"t*f 
\?-F €rqr{ frfr +-<-c<l

(h) What is Inherent Goodwill? ''t

{qq.lE T{N $'ICS TFI?

(i) What do you man by intrinsic value of.share?

c"lTlrf,{ ssfu IFII <EfF fi mr<rtz

33180 please Turn over
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(j) What is the purpose of 'capital reduction account'?

[o:n RlTf,{"t Qq;4r1s'-q3 &q.r frz

gfif Show the journal entry regarding debentures issue at par but redeemable at a premium.

q:R[K 4l"t"E RR q<i qftq1-63 4R61{ qK cs-@ ql6qt qtffi cq?[\e I

(l) What is Purchase Consideration?

@r-dtrqn fr?

(m) What is Amalgamation Adjustment Account?

'€sfrE3"1 fieq{"t fuK' ffz

gfOit"t"ntiate between Holding Company and Subsidiary Company.

etfui *-q \e qR-{E crl-'ttR{ Tc<i 'ttaFsl $r<t I

grf Wnat do you mean by Non-Trading Assets?

qqqaft-a q'{& <-qF A c<I6r[?

2. Answer any four questions: 5x4=20

R RlOil >r-vF aC.e-< bq< qts c

(a) Distinguish between Pooling of Interest Method and Purchase Method of Amalgamation

of companies. 5

rcl-"ilfu{rq< e+frq{c.l-{ Pooling of interest method € Purchase method q< T(<I 4|cf$f

or{tl

(b) The capital structure of X Ltd. is given below:

Equity share capital ( 100 each) < 18,00,000

l2%o preference share capital (( 10 each)

ljVo debentves { 13,00,000

l37o term loan < 24,00,000

Reserves and surplus

The average profrt of the company before payment of interest and income tax is {14,00,000.
,.

The income tax rate is 25Vo.

Calculate the value of equity shares of the company assuming price earnings ratio is 10.

?r<tfi a"i EV<r



(c) The capital structure of a company as on of 20'000 equity shares of

{ 10 each fully paid-up and 1000, 87o Re shares of { 100-each fully

paid up. Undistributed reserves and surph

(3)

General Reserve

Balance in statement of profit and loss

Securities premium

t37o Debenhres Account

Debenture redemption fund account

Debenture redemption fund investment

(nominal value = cost)

SH-MCC-WrI(42 CHy24

< 80,000

< 32,000

< 12,000

< 12,70,000

Redemption Fund A0count and Debenture

books of the company. l+2+2

Cash at bank amounted to < 98,000. Preference shares are to be redeemed at a premium

of I}Vo and for the purpose of redemption, the directofs zlre cmpowered to make fresh issue

oi .quity shares/at parafter utilising the reserves and surplus subject to the condition that

a sum of { 25,000 shall be retained in General Reserve'

Pass necessary journal entries to give effect to the above alrangement and also all relevant

workings, assuming that the company's financial statement complies with accounting standard'
4+l

E(rrq q{ E3-<1

J&y'Cabilate the value of goodwill under a) 5 years purchase of super profit method and

-' i) capitalisation of average profit method from the following information:

(i) Capital employeed as per last Balance Sheet { 6'30'000

(ii) Normal rate of Profit l}Vo

(iii) Net profit before tax (tax rate 35Vo)

lst year { 1,05,000; Zndye?l. ( 1,45,000; 3rd year ( 1,75,000; 4th year {2,00,000;
' 5th Year { 1,50,000;

(iv) Non-trading income < 5,000 and interest on long-term borrowings < 10'000 on an

average included in the statement of profit and loss'

(v) Fixed assets revalued by < 20,000 more than the Balance Sheet value'

Use simple average method for determining profit and ignore depreciation on increase in

value of fixed assets . 3+2

Er<rfr 4{ qv<l

yjr{tn" following balances appeared in the books of A Ltd. as on 01-04-2023:

The companies sold its investment for { 15,00,000 and redeemed the debentures at par on

lst April, 2023.

Prepare l3vo Debenture Account, Debenture

Redemption Fund Investment Account in the

Er<rfr ds EET

yt'Explain the need for valuation of sharqs'

f,l{lcr{ {-qiFlr-< ELTlcrfrTst <]t<fi +trtt i
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3. 

fnswer 
any two questions from the following:

ffru-< rv ffitdt ftr Ezrr.{ Ess qre e

(a) The Barance Sheet of Bad Luck Ltd. as on 3r-03-2023 is as

10x220

Note: Contlngent liability for arrear prefe .vidend for 3 years.

^r,:":::::j",r"-i reconstrucrion is approved by the courl in the fouowing lines:'o;".'"""nT rg'nes:

(b) Prereren::t:ltffi"r#fr::"rnl" 
udsvo,z p..r"."n.".n*", orr 10 each in exchange

L Equity and Liabilities

1. Shareholders, funds:

(a) Share Capital

(i) equity share capitat ({ 10 each)
(ii) 7Vo cumulative preference share capital (< 100)

(b) Reserves and Surplus

Balan e in statement of profit and loss
2. Non-CurrentLiabilities

Long-term borrowing_g Zo debentures

3. Current Liabilities

Trade payable Trade creditors

7,50,000

1,50,000

(7,50,000)

1,50,000

7,50,000

l. Non-Current Assets:

(a) Fixed Assets

(i) Tangible Assers:

Building

Machinery

(ii) ftrtangibles (Goodwill)
2. Current Assets:

(a) Inventories (Stock)
(b) Trade Receivables_Sundry Debtors
(c) Cash and Cash Equivalents_Bank

1,50,000

6,00,000

60,000

90,000

l,35,ooo

15,00



(c)

(d)

(e)

(f)

(s) cru-rv/cc-wrr(4.2 cHy24

Preference shareholders are to be issued similar preference share for one-third of arrear

dividend. The balances of arrear dividend are to be cancelled.

8% Debenture holders agreed to sacrifice 2OVo of theirr claim for increase of interest to lOVo.

Building is valued at7 2,25,00O.

Losses and intangible assets are to be written off.

Pass necessary journal entries giving effect to the above scheme and prepare a revised

Balance Sheet of the company.

Er<rfr d,ri qB-<l

(b/ On lst July, 2022HLtd. acquired24,000 shares of { 10 each in S Ltd. at a cost of { 3,40,000.

The balance sheets of the two companies as on 31st March, 2023 were as follows:

H Ltd. S Ltd.

Equity and Liabilities

Shareholders' Funds

Share Capital (share of ( 10 each)

Reserves and surplus

Current Liabilities:

Trade payables

Assets

Non-Current Assets

Fixed Assets:

Tangible

Intangible (goodwill)

Investment

Current.Assets:

Inventories

Trade receivables

Cash and fank

30,00,000 10,74,000

15,00,000

10,00,000

5,00,000

4,00,000

4,70,000

2,04,000

Total

12,50,000

5,00,000

3,40,000

.a
3,00,000

4,70,000

1,40,000

4,00,000

1,40,000

80,000

3,30,000

1,24,000

30,00,000 10,74,000Total
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Notes to Accounts:

l. Reserves and surplus:
General reserve (on 0l_04_2022)
Sulplus account

2. Trade payables:

Creditors for goods
Bills payable

3. Trade receivables:

Debtors for goods

Bills receivable

H Ltd. (o

6,00,000

4,00,000

{,00{qq

3,60,000

1,40,000

j{{00

3,50,000

1,20,000

s Ltd. (o

3,00,000

1,70,000

4,70,000

94,000

1,20,000

2,04,000

2,70,000

60,000

01.19t Apil, 2o22the su - lus account.of S Ltd *o#H o, a ,o,or#*nr"na dividend of I5Vo was paid in September,2022. The bili-'bills issued in favour or h r ta. *tri"t 
"o-panv 

srll herd *frl ;:lJi|rff
;,ktr?:]t 

of the closing inventories of S itd. rep.;;;; by H Ltd. at cost

I:I. 
the consolidated Balance Sheet of two companies as on 3rst march, 2023.

E(<fq 4{ EB-<l

(")'*yy"t y? questions from the following: 
5+5=10{fcDT r{ cfw vfr +cnr< Uq< qls c

tu 
"ttt'iX?JJsh 

between asset backing method and earning capacitymethod of valuation

,,1:ut*u q-4G Ce-r 4qfr s FIT-I Ec6 ee-s qqifur 
"tqfoi +rnr r

- ;;TJ:::T ff#:'"s 
of the companies Act,2}r3relating ro redemprion of redeemable

"tR-cfi<l-ffisrqsiRsr-{ c*tTt< 4Rrlk$rq-dl m,F"ilFqR{,2013<<R<wefrqkilDTtsLTt 
IVdoistinguish between internal reconstruction and external reconstruction.crl*ttfiqTc< wsr-sftq t'fr{ u {fr-*-1ar#il"4qf+r +c<rr

(d) The 
s at 31st March, 2023

Carriage'inward

Debit (t) Credit Ct)

90,000

2,50,000

-----,)

1,050

25,000

10,000

I

20,000 
I

4,00,000

t::1:

4p;;
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Debit (9 Credit (Q

Rent

Sundry expenses

Balance of profit and loss (01-04-2022)

Share capital (subscribed and paid-up) { 10 each

Interim dividend

Debtors and creditors

Plant and machinery

General Reserve

Patent

Bills Receivable and Bills Pavable

5,000

8,250

8,000

26,200

1,23,000,

4,000

3,000

25,000

1,00,000

15,500

10,000

4,000

5,63,500 5,63,500

Prepare Statement of Profit & Loss for the year ended 3lst March, 2023 and Balance Sheet

as on that date as per schedule-Ill of the Companies Act, 2013,taking into consideration

the following adjustments:

(a) Stock on 31st March, 2023 was valued at { 98,000.

(b) Depreciate plant and machinery @157o and furniture and frttings @ll%o.

(c) On 31st March, 2023 outstanding rent amount to { 800 while outstanding salaries amounted

to { 1.200.

(d) Make a provision for doubtful debts @5To.

(e) Provision for tax iq to be made @30Vo.

(f) The directors proposed dividend @l0To for the year ended 31st March,2023 excluding
interim dividend and decided to transfer < 10.000 to General Reserve.

(g) Patents have a life of 4 years.

?qrffi ETt Etr<j

a


