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1. Answer any ren questions:
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(a) What do you mean by ‘Issue
@35 @Y e

(b) What is ‘Right share?
i e e

(¢) Why *Capital Redemption Reserve’ is created?
T Ao e’ 3

(d) What do you mean by ‘Underwriting Comm

(e) What is “Profit prior to
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(f) The following is the information of M. Company |

Equities and Liabilities: L4
Equity Share Capital
25,000 shares of
T 5 each 1,25,000
Reserves 12,500
Profit & Loss A/c 5,000
Sundry Creditor
Other Liabilities

For the purpose of valuat
the Building is revalue
the Stock-in Trade

of their book value.

You are to calculate the value of each shamg
Method.

3. Answer any two quesi
@ @I 75 2R
(a) India Ltd. mac




(6)

ance Sheet of Sun Lt

CH-V/CC-11(5-1 CH)/20 d. and its subsidiary Mooy Lig

(b) The following 1S the Bal

.+ March, 3n1o.
as at 31st March, 2019 Sun Ltd. Moon Ltd.

4 4

Equities and Liabilitieg.
(1) Shareholders’ Funds:

() Equity share of # 10 each 6.00,000 2,00,000
(b) General Reserye 3,40,000 Sl
(c) Profit & Loss 1,00,000 s
(2) Current Liabilities:
Creditors 70,000 35,000
Total W 3,75,000
Assets: 04 4
(I) Non-current Assets:
Machinery 3,90,000 1,35,000
Furniture 80,000 40,000
(2) Investment:
80% shares in Moon Ltd. at cost 3,40,000 —
(3) Current Assets
Stock 1,80,000 1,20,000
Debtors 50,000 30,000
Cash at Bank 70,000 50,000
o 110,000 3,75,000

The following additiona] information is provided to you:
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(d) The following is the ‘rial Balance of I

Building at Cost
Accumulated Deprec
Land

Equipment at Cost
Accumulated Depreciat
Rent Received
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