6\ COMM3012

3 Yr. Degree/4 Yr. Honours 3rd Semester Examination, 2024 (CCFUP)
Subject : Accounting & Management
Course: COMM3012 (MAJOR)
(Cost and Management Accounting-II)

Time: 3 Hours Full Marks: 60

The figures in the right hand margin indicate full marks.

Candidates are required to give their answers in their own words

as far as practicable.
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1. Answer any ten questions: 2%10=20
T (T 7 2o Ted s ¢
}zﬁ What is Job Cost Sheet?
I AR ol e

() What is meant by ‘Economic Batch Quantity’?
TroTl e s e & @
(c) Define Output Costing.
el = M Rl smfeq et e |
}d')/ Mention two features of Process costing.
At sifim R smfen w6 ey Sae
gef What is meant by ‘Retention Money’?
‘R T 9L 6T B @R
n{T) What do you mean by ‘Escalation Clause’?
N T 3 Tiee ot B @
(g) What is Log Book or Sheet?
w9l R 1 wifE e
/Gh) Name four undertakings where Service Costing is applica]ale.

@ AIA CRIMT TS AR fE A5 AT 27, OIo Giafa i S <o |
}?f Name four industries where Process Costing can be applied.
PR i e, sAfiam Ffy stafs <z =7, oo sy =W SEd w)
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J» What is meant by ‘Cost Plus Contract’?
- TS F @i

g(f Define By-Products.
TS AR K IS |

/(,}) Give two examples of Joint Products.
Qe SR 7o Srizdd wie |
S)a{) What is Break-Even Point?
SRR Aeld [ Fie
(n) What is Margin of Safety?
e A S

(o) Write two assumptions of C-V-P analysis.

-l Reses wfo Swme @it

2. Answer any four questions:

5x4=20
& ) BIFfG 28] Ted wie ¢

44) What is Job Costing? Briefly explain the features of Job Costing.
S AR W 1w e e Afiwm Fef siafon @Rt skewst g s

(b) How are Normal Loss, Abnormal Loss and Abnormal Gain shown in Process Accounts?
' Froike e, Tele #% g THeiRe @ aie Ry B e @@ =00
(c) How is profit computed in case of an incomplete contract in contract costing?

ot witem =ity fefar siwfore wpmig el wites Ao Frei@ Fdfy T3 =
)d')/From the following data, calculate: 1+1+3
(i) P/V Ratio;

(1) Profit when sales are ¥ 1,00,000; (iii) New break-even point if

selling price is reduced by 20%.
Fixed Expenses < 20,000
Break-even point < 50,000

@& e 78y)
/ ABC Ltd. is committed to supply 24,000 bearings per annum to Crompton Fans Ltd. on

a steady daily basis. It is estimated that it costs 10 paise as inventory holding cost per bearing
per month and the set-up cost per run of bearing manufacture is ¥ 324.

(1) What should be the optimum run size for bearing manugacture?

(if) What should be the interval between two consecutive optimum runs?

(i) Find out the minimum inventory holding cost. 24142
= (ElS o wB)
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() Two products P and Q are obtained in a crude form and require further processing at a cost

of T 5 for P and X 4 for Q per unit before sales. Assuming a net margin of 25% on cost,
their sale prices are fixed at ¥ 13.75 and ¥ 8.75 per unit respectively. During the period,
the joint cost was ¥ 88,000 and the outputs were: P: 8,000 units, Q: 6,000 units.
Ascertain the joint cost per unif.

(@G o2y wey)

3. Answer any two questions: 10x2=20
T I 75 deia Teg wis ¢

(b)

The following figures relating to the performance of a company of the year-I and IT are
available. Assuming that (i) the ratio of variable costs to sales and (ii) the fixed costs are
the same for both the years, ascertain:

() The P/V ratio, (Il) The amount of the fixed costs, (III) The Break-even point and
(IV) The budgeted profit for the year-III, if the budgeted sales for that year are ¥ 1 crore.

Total sales Total costs PCL
® in ‘000) & in ‘000)
}y 60
Year-1I 7,000 5,800
Vet 9,000 6,600 2400
(@ = uday)

In a factory, the product passes through two processes A and B. A loss of 5% is allowed
in Process A and 2% in Process B, nothing being realized by disposal of the wastage.
During April, 2023, 10,000 units of materials costing I 6 each were introduced in
Process A. The other costs were as follows;

Process A ) Process B )
Materials — 6,140
Labour cost 10,000 6,000
Overheads 6,000 4,600

The output was 9,300 units from Process A. 9,200 units were produced by Process B which
were transferred to warehouse.

8,000 units of the finished product were sold @ ¥ 15 per unit, the selling and distribution
expenses being < 2 per unit.

Prepare: (i) Process accounts; and i

(ii) Statement of profit or loss of the firm for April, 2023 assuming there were
no opening stocks of any type.
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(c) A firm of building contractors undertook a contract for T 3,00,000. The following particulars
are furnished for the year ended 31st December, 2023:

(?)

Materials: 3

Direct purchases 40,000

Issued from stores 20,000
Wages for labour 30,000
General plant in use:

Written down value 80,000

Depreciation thereon 10,000
Direct expenses 2,500
Sub-contract charges 6,000
Share of general overhead 2,000
Materials in hand on 31-12-2023 2,000
Qutstanding wages on 31-12-2023 2,000
Direct expenses accrued on 31-12-2023 2,000
Cash received (80% of work certified) 1,60,000
Cost of uncertified work 50,000

Prepare contract account and compute the value of work-in-progress.
e o 783)
(d) Answer any two questions: 5+5=10

@ (I 76 AR Ted WS 3

(i) Distinguish between Joint Product and By-Product.
@ oy @ BoEe SR W Al I
(i) Distinguish between Job Costing and Batch Costing.
i ST Fi Aars e wi ARww e RfeT W A2 T

(iip) Distinguish between Operating Costing and Output Costing.
o St AR R o1l ¢ Seetifre st A R oo N S|
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