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3 Yr. Degreel4 Yr. Honours-3r{ semester Examination, 2024
(under CCFUP of NEP 20201

Time: 112 Hours Subject : ACCoUNTING & MANAGEMENT Full Marks: 40

Course: Multiflnterdisciplinary Course Code: COMM3031 Course Tifle : tr'undamentals of
Finance

Roll No.: Registration No. ...... of 20

1. The Question-cum-Answer Booklet comprised
of 40 Questions and each Question carrying
I (one) mark.

2. Each Question possesses 4 (four) Answer
Options (A), (B), (C) and (D) of which only one
option bears Correct Answer.

3. Completely darken the respective circle for your
response as shown below-

4. Each Correct Answer will be
I (One) Mark.

5. If an Examinee attempts more than one Option
for a Question, the attempt will be considered as
WRONG Answer

6. No Mark will be deducted for attempting Wrong
Answer or Incorrect attempts.

7. Only BluelBlack Ink Pen is to be used for
Answering Question.

8. No Electronic Gadget (Calculator, Mobile
Phone, Laptop, I-Pad, Camera etc.), papers
(Orher than Admit Card) will be allowed inside
the Examination Hall.

9. No Loose sheet will be provided for scribbling
and No Paper is to brought in this purpose. Any
Examinee found with incriminating Documents
in his/trer possession- he/she will be Expelled.

10. All rough work rmlst be done in the page
provided in the Question-Answer-Booklet, and the
said Page of the Booklet must not be torn out.

11. No Examinee will be allowed to leave the
Examination Hall until afi Hour has elapsed from
the commencement of the Examination.

12. As per order of the Executive Council all Answer
Scripts will be preserved fgr one year from the
date of Publication of Results.
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The term 'working capital' implies.

htffi {Tfi' sc[FeRs +L< _ |

(A) the amount of fund required to meet
day-to-day operating expenses.

(B) the amount of long term funds.

(C) the amount of capital invested iri the
business.

(D) the amount of fund used in long term
ASSEtS.

2. What is the main objective of financial
management?

qtffs <KEteFK X.q 
gcqffi frr

(A) To maximize shareholders' wealth

(B) To reduce taxes

(C) To minimize operating costs

(D) To increase employee satisfaction

3. What does'Time Value of Money' mean?
grqf< crr {ry' TqN fr mr<lx I
(A) Money loses its value over time due to

inflation.
(B) Moneyhas aconstantvalueregardless

of time.

(C) One rupee today is more valuable
than one rupee to be received one year
hence.

(D) Time and money are unrelated.

4. What is the future value of an investment of
{ 10,000 at an anniral interest rate of l\Vo for
2 years?

2 <qz<< cl]Ilc( 1070 nffi+ {.n < 10,000
ffimrar< vRll.c- Tqr $g?

(A) < 10,000

(B) < 11,000

(c) < r2,t00
(D) < 13,000

1.
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5. Cost of capital implies the minimum rate of
return that a firm must earn on investment so that
the market value of the firm

TfficdlT <l-{ qRs $r{ ffi dF\9nKq-{ qr{ {t
qrF d&$t{ q<lR b"lrf{ +;16< $N dfrcS'kT{
<fqEr w

(A) increases.

(B) decreases.

(C) remains unchanged.

(D) remains stable.

6. Which of the followins is a short-term
source of finance?

firuK m.FF qaf,Tcd-{ s$F {-{c{stfr bqq I
(A) Equity shares

(B) Debentures

(C) Trade credit

(D) Bonds

7. 'Capital Budgeting' deals with

\o<-l <RsTF('q96qo q< {rcct-
(A) dayto-day financial transactions.

(B) long-term investment decisions.

(C) cost analysis for raw materials.

(D) managing employee compensation.

8. The IRR is that rate of discount at which the
NPV of the project is

IRRd{UK ffiQ-{ R?iIr{ CISGI-{ NPV
qC< 

.,.
(A) positive.

(B) negative.

(C) exactly equal to zero.

(D) exactly equal to one.
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9. Which of the following is related to capital

budgeting decisions?

RruK mFF {ofi {rqfii fiqrcs< q-cq

q'4{1qr
(A) Hiring new emPloYees

(B) Investing in a new machinery

(C) PaYing monthlY utility bills

(D) Offerin g trade discounts

10. The Payback Period Method of capital

budgeting emPhasizes on

Ta.<n 4rqF(-qK F<s$'lE 4qG erg q|6{i"t

stK
(A) cash inflows over the investment's

life.

(B) the time required to recover the initial
investment.

(C) the profitability index of the project'

(D) the risk involved in the project'

11. Dividends are Paid
q-\rlt$ effi a31*
(A) out of revenue.

(B) out of net Profit after tax'

(C) out of issued caPital.

(D) out of fixed caPital'

12. Which of the following methods of capital

budgeting takes into account the time value of

money?

T{erl {rqFi-eK FtxRfqs qqGeG{ qc<l

KFF qref{ qqr {Elr$Fr<u-{tTL<7
(A) Accounting Rate of Return (ARR)

(B) Net Present Value (NPV)

(C) PaYback?eriod

(D) Cost-BenefitRatio

(4)

13. Positive NPV of a project indicates

qsF eFFcq-{ <-{Mf NPVRd-tSr<
(A) the Project is unProfitable'

(B) the project shouldbe rejected'

(C) the project adds value to the firm'

(D) the project has no impact on wealth'

14. Which of the following approaches is widely

used in capital budgeting decisions under certainty ?

fiFus-sm vfrcl loin <trqfri finns mtq

nhGF <I"l-s-\rtc< <t<-qs E{?

(A) PaYback Period
(B) Dividend discount model

(C) Retained earnings analYsis

(D) DebrequitY ratio calculation

15. What does 'Capital Structure' mean?

T{{rl TTblcat'<<-F fr mRllal

(A) Allocation of profits to dividends

(B) The combination of sources which

have been used for the creation of

pool of funds

(C) The structure of an organization's

hierarchY

(D) The financial status of competitors

16. Which of the following is considered as a

key factorin calculating the presentvalue offuture

cash'flows?

AruK cetqF vRtq 4'1q E<rcq< <tr{ {qI
fi{-<rt*rRlrfrr1c<ffiqrr

(A) Deflation rate

(B) Inflation rate

(C) ComPounding rate

(D) Discounting rate
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21. Positive working capital indicates-

<-{lvs oltr$ft {qsn fr&{"t sr<-
(A) That current assets exceed current

liabilities

(B) Short-term financial resources

available to a comPanY

(C) That current liabilities exceed current

ASSETS

(D) Total assets

22. Which of the following is along-terrn source

of working caPital finance?

fro-{ cs'r*F s-6s-ft {Esrf,{<
qefciQ|cffi Sqqt

(A) Trade credit

(B) Bank credit

(C) Retained earnings

(D) Outstanding exPenses

ffi

23. What does 'net working capital' imply?

'ffi+.lffiT{fl'<qFe c<t<I{?

(A) Current assets minus currentliabilities

(B) Total liabilities minus total assets

(C) Long-term liabilities minus equity

(D) Fixed assets plus current assets

24. Which of the following is considered as a

component of working caPital?

frtx' ce.ntrrs o{+ft qq<rffi Sqrqn frqr<
fu<DTt$-{tq-{?

(A) Land and ildings

(B) Accounts receivable

(C) Plant and machinerY

(D) Long-term investments

(5)

17. An optimal capital structure maximizes

,qsfrqr{E{Tqfl sTbtmt $ Slr
(A) emPloYee satisfaction'

(B) Shareholders' wealth'

(C) total debtlevels.

(D) sales revenue'

18. Which of the following factors affect capital

structure?

ft15-< cOq ffi qafi s61-6lK G"f< efsf<

cT(q?

(A) Profit margins

(B) Tax benefits of debt

(C) EmPloYee turnover

(D) Office infrastructure

19. The term
which

f{el-<Te. o{' 'P"6 qlq 's$F 
qGSt{cs

6{KIt{Tf
(A) has onlY equitY hnancing'

(B) uses both equity and debt financing'

(C) has no long-term liabilities'

(D) is highlY Prohtable'

20. Which of the following is not considered as

a determinant of capital structure of a company?

ftru< mFF q F cfl."ttR-{ {Efi $Thtlm

fr{-{sRcr< FK<cs qr {l?
(A) Cost of debt

(B) Market conditions

(C) ManagementexPenence

(D) Business risk

'levered firm' refers to a firm
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25. Gross working capital is the amount of fund
invested in

clF offi {Efi aF EEfrcq-{ "iRrtq {
RR-crtstTKtE-{

(A) tangible assets

(B) intangible assets

(C) short-term assets

(D) long-term assets

26. Which of the following is a qualitative
determinant of working capital?

ftzu-{ mFF +1ffi Tn<r6K s6t'ls fr{-++e
(A) Production cycle duration

(B) Nature of business

(C) Availability of raw materials

(D) Cunent interest rates

27. What does high turnover of working capital
typically indicate?

a1ffi {E{Cd3T Ew ffireW qt<.t-{qe fr
ffit+c<r

(A) Low liquidity
(B) Poor inventory management

(C) Excessive debt

(D) Efficient utilization of resources

28. What does dividend mean?

qqrc"Kqqffir
(A) Payment tb employees

(B) Profit distributed among shareholders

(C) Tax paid by companies

(D) Cost of issuifrg shares

(6)

29. Financial structure includes-
q'ffs n1illTtwvrxe +c<

(A) Owners' equity, long-term debt,
preference share capital

(B) Owners' equity and long-term debt

(C) Long{erm debt only

(D) Owners' equity, long-term debt,
preference share capital and short-term
liabilities

30. What is the primary objective of dividend
policy?

e-slt$ ftGK AIqfts V6q"f frz
(A) To maximize retained earnings

(B) To maximise the shareholders' wealth

(C) To minimize taxes on dividends

(D) To increase market share

3L. Which of the following factors does not
influence dividend policy?

fizu-< mrq frffi {x,Ttfi frfu$ erqRg
s({ dt?

(A) Legal constraints

(B) Company profitability

(C) Shareholder preferences

(D) Employee satisfaction

32. What does a high dividend payout indicate?

Ew-dc-< q-\ett$ etq'F fr ffii +r< I
(A) Strong grorith potential

(B) Preference for reinvestment

(C) Mature company with stable earnings

(D) High-riskindustries



33. What is the primary objective of working
capital management?

otffi T{:t-{ <fsEt'Frr Elqfr.+ Erq{r fi r

(A) Maximize shareholder returns
(B) Optimize short-term financial health
(C) Reduce tax obligations

(D) Minimize employee turnover

34. Which of the following facrors directly
affects the determination of the amount of
dividends?

firu< mn ffi q-flcR qsrtrc.K {Rrtq
fr{-<q +qRs +r<z

(A) Tax rate change

(B) Production schedules

(C) Company's earnings

(D) Number of employees

35. What does 'retention ratio' represent in
dividend policy?

evfl fl ftfus'{f{6t w{4le' fi Stqt"rl +r< I
(A) Portion of profirs paid as dividends
(B) Portion of profits retained in the

company

(C) Percentage of equity financing
(D) Percentage of long-term debt

36. Which of the following is a long-tenn source
of finance?

fio< ml-{F q-fiTrq-< ftffi Eqq r
(A) Bonds

(B) Short-term Loan
(C) Trade Credit
(D) Bank Overdraft

(7) coMM303t

37. In which of the following methods of capital
budgeting, cash flows are reinvested at the cost of
capital?

frcu< {qsn TlffiF(-qK mFl 'lqiGre, qfi
E-{R {Est-cffi <r{ {+:Rffiu ql r

(A) Internal Rate of Rerurn (IRR)

(B) Net Present Value (NpV)
(C) Payback Period

(D) Accounting Rate of Return (ARR)

38. The origin of financial risk of a firm is

esF EGSRT{ qfqfu {R-< b<r <n
(A) Capital structure

(B) Dividend policy
(C) Profit and Loss Account
(D) Working capital policy

39. Owners' equity includes-
rtRnl-{|gQFFqs$qr
(A) Equity share capital and preference

share capital

(B) Equity share capital and retained
earnings

(C) Equity share capital, preference share
capital and retained earnings

(D) Equity share capital only

40. Current assets include

D-{& q-'rfrK rr<r ws6 q{
(A) Land & Building

@) Flant & Machinery
(C) Inventory ''t

(D) Goodwill


