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(Principles of Econ.-I)
Full Marks: 60

The figures in the right hand margin indicate full marks.
Candidates are required to give their answers
in their own words as far as practicable.
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1. Answer any fren questions: 2x10=20
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(a) What is meant by scarcity in economics?
FLISTE TeR IE0e B QIR ?

(b) What is cross price elasticity of demand?

PIfRvIR sl winsre Rfozivme i

(c) Define opportunity cost.
HR JF-9F A] 7S |

(d) Mention two types of unemployment.
72 (A ([IE0eS G I |

(e) What does the Production Possibility Frontier (PPF) represent?
Teov AR F € (PPF) 9900 I (@RI 2

(f) Define law of demand.
pifenra Iead el ws |

(g) What does the Quantity Theory of Money state?
W ARTTee F IE?

(h) Define consumer surplus.
(SIG7 TRge-1 A@ w6 |

(i) State the law of variable proportions.
ARIEAT SeHed Al [ge we|

(j) What are economies of scale in production?
CeAMT SROAGITO JT-TKCF 7

(k) What is monopolistic competition?
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(1) What is price discrimination?
E CIE e
(m) What is the difference between GDP and GNP?
GDP @33 GNP-3 Wty oiief e
(n) What is price ceiling?

WA SRR e

(o) What is cost-push inflation?
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2. Answer any four questions:
(I BIFG 2tHa ©e Wie 3

(a) Show that the indifference curves are generally convex towards the origin.
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(b) Distinguish between change in quantity demanded and change in demand. Graphically
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explain.
RRfoTas Mg sifer sifiea #iffeds w3z siftwE e g i 3@
(c) Explain the effect of an increase in demand and a decrease in supply on equilibrium price
and quantity.
SRR Jfa 9R @9 FET T SR T R AR B GO AT o 0t I |
(d) Explain the relationship between Average Cost and Marginal Cost.
e € i JT-93 T~ YAy |
(e) What is liquidity preference? What is the relationship between liquidity preference and
interest rate?
Sy %W 2 YUA AT 8 OTE ARHT N TE e
(f) Explain the circular flow of income in a two-sector economy.
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3. Answer any two questions: 10x2=20
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(a) Graphically explain the consumer equilibrium with the help of indifference curves and

budget line.

fraTer® @1 92 AT @R AYVE @SR RPN TSI NGwW T TR |
(b) Distinguish between nominal and real GDP. Explain the concept of GDP deflator.
w14 € &S GDP-F A1 1| GDP Feraigds 4iaifs pian e |

(c) Explain the different forms of unemployment.
fifen aem @Rrem aRe I @

(d) Write the assumptions of perfect competition. Demonstrate that perfectly competitive firm
earns only normal profit in long-run.
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